
PENNICHUCK E^A,ST UTILTTY, rNC.
BALANCE SHEET

ASSETS AND DEFERRED CHARGES
For the Twelve Months Ended December 31,2016

AccountNumbet 12131/,2016
Pro Forma

Adjustments

Schedule IDG-1
Page 1 of 2

Proforma
12t31t16

59,840,099

654,334

60,494,432

72,299,349

48,795,084

5,782,658
42,412,426

40,070

1,702,760

418,849

5,963
205,567

2,373,204

234,140

7,992,375

764,222

9,990,737

$ 53,776,361

PLANTASSETS

Plant in Service

\)iZork in process

Utility Plant
,tccumulated depreciation

Net Plant
Net -Acquisition Adjustment
Total Net Utility Plant

CURRENTASSETS
Cash & Special Deposits
Accounts receivable-billed, net

Accounts teceivable-unbilled, nct
Âccounts receivable-othe¡

Inventory
Prepaid expenses

Prepaid property taxes

Ptepaid taxes

OTHERASSETS
Debt issuance expenses

Acquisition Premium - MARA
Other & Defered Charges

301 to 348

105

108

114 e.115

1,31 & 133
1,41 &.143

173

142

151

1,62

163 &.236
162.3

181

186

182,184,186

59,477,255

654,334

368,844 (1)

60,125,588

12,277,197

368,844
22,1.58 Q)

47,848,399
5,792,659

346,686

42,065,740

44,074

1,102,764
418,849

5,963
205,567

346,686

2,373,204

234,744

7,992,375

764,222

8,994,737

$ 53,429,681 $TOTALASSETS 346,686

Notes:
(1) To record the assets related to the CoBank Loan.
(2) To record the impact of full year depreciation offset by the Cost of Removal.
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PENNICHUCK E.AST UTILITY, INC.
BALANCE SHEET

EQUITY AND LIABILITIES
For the Twelve Months Ended December 3{, 2016

Account
Numbet

12t31t2016
Pro Forma

Adiustments

Schedule LDG-I
Page2ol2

Proforma
12t31116

STOCKHOLDERS'EQUITY

Common stock
Pai<l in capital
Comprehensive Income
Retained earnings

LONGTERMDEBT
Bonds, notcs and mottgages

Intetcompany adv¿nces

Othet Long Term Debt

CURRENT LTABILITIES
Accounts payable

Accrued property tzxes

Accrued interest pâyable

Other accrued expenses

Income taxes payable

Customer deposits & other

OTHER LIITBILIÏIES AND
DEFERRED CREDITS

Deferred i¡come taxes

Customer advances

CLAC, net
Other long term liabiüties

201

211

21,9

215

221

223

224

23t
236

237

241

236

235

$

$

$

$

100 $

13,t33,907

Q72,o1L)
(128,25A) (41,e61)

12,933,745 (41,e6r)

$ 100

ç 13,333,907

fi Q72,atÐ
Q) ff ç7a,2tt)

L2,891,785

$

$

$

1,6,658,945

4,038,030

453,352

368,844 (3)

19,803 (3),(1)

17,o27,789

4,A57,832

453,352

1,49A,ß4
(0)

23,114

437,074

467,965

$

s
$

$

$
$

1,490,434

(0)

23,114
437,074

461,965
2,41.8,588

4,823,913

12,103,108

16,927,021

$ 53,429,681 $ 346,686

282

252

271 &.272

$

$
ç

2,418,588

4,823,913

12,103,108

TOTAL EQUITY AN¡D LIABILITIES

16,927 921

ç 53,776,367

Notes:
(1) To record lhe CoBank Debt as follows:

CoBank Term Loan $ 368,844 CoBank

(2) To record the impact of interest, depreciation, property taxes and income tax benefit on retained earnings.
(3) To record lhe use of funds through the intercompany debt and the ¡mpact of the intercompany loan refinance
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PENNICHUCK EAST UNLITY, INC.

OPERATING INCOME STATEMENT
For the Twelve Monlhs Ended December 31, 2016

Twelve Months
12t31t16

Pro Forma
Adjustments

Schedule LDG-2

Page 1 of 2

Pro Fo¡ma
12 Monthg
12tt1t16

ï 7 ,371,544
$ 39,407

7 J10,951

1,991,1'79

616,944
184,106

155,295

1,811,426

4,759,549

1,061,'1('5

(25e,08s)

251,081

(22,613)
1,017,561

19

Âccount
Numbe¡

Water Sales

Othet Opetating Rcvcnuc
Total Revenues

Production Expenses

T¡a¡smission & Disttibution Expenses

Customer: Acct & Collect-ion Exp
Administ¡ative & Gencral Expense

Inter Div Management Fee

Total C)perating F,xpense

Dep Exp,/Acq Adj Expense
Àrnortization Expense:CIAC
Àmortiz¿tion Expcnse

Gain on Debt Forgivness
Ptoperry Taxes

Income'Iax
Total C)pcrating Ded uctions

460 to 462

41'l

6A7 to 652

660 to 678

902 to 904

920 tô 950

930

403 &.406
405

407

414
408.1

409 to 410

'?,371,544

39,407
Ð

7,414,957

1,991,,179

616,944
184,106

155,295

1.811.426

4,759,549

1,039,607

(25e,085)

251,081

{22,613)
1,051,1 60

47,319

22,158 A)

26,4u A)
{27"s22) (3)

2,147,469 27,037 2,128,506

Net Operating Incr¡me 543,933 (21,031) 522,896

Other Income and Deductions

Interest Expenses 672,183 20,924 (1) 693,147

Ne¡ Income (128,250) (41,061) n70-211\

Notes:
1 - To record the change in interest expense.
2 - To record the ¡mpact of assets on depreciation and property taxes.

3 - To record the tax impact result¡ng from additional expenses.
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PENNICHUCK EAST UTILITY, ING.

OPERATING INqOME STATEMENT
For lhe Twelve Monlha Ended Docember 31, 201ô

DeÞreclalion

S.hèdule LDG-2

Pate 2oÍ 2

Suomñlno Cslculel¡om:
hrlsrû¡l Ermn¡sl
CoBank Têrm Loân
Existing 201 3 lnterco Loan-eliminated
R€l¡nance of 2013 lnterco Loan
Ex¡sting 201 5 lntsrco Loen-aliminâted
Rel¡nanôê of 2015 lnlerco Loân

Annuel lntorost

Råte hìlorestAmount

$ 3ô8,844

t (857,ô32)

s 857,632

$ (s¡t3,884)

$ 843,884

3.25% $ 11,987
2.ô5oé $ (22,727)

3.20olo $ 27,444
2.70o/o $ (22,786t
3.21oh g 27,004

$ 20,924

Asset Cost
Depraclrt¡on
Additions:

303 Land and Land Right6
304 Structures & lmpmvemênts
305 Collêctlng and lmpound¡ng Resêrvoirs
308 Lake, River and Other lntakes
307 Wslls & Springs
308 lnl¡ltration Gallerie6 and Tunnels
309 Supply Mains
310 Power Gsneral¡on Equ¡Þment
311 Pump¡ng Equipment
320 Wãtsr T.eetmånt Equipm€nt
330 Distribut¡on Rêservoirs and Stândpipes
331 Transmission & Dlslrlbut¡on Mâins*
333 Sorvlceg
334 Meters and Meter lnstallations
335 Hydrants
339 Other Plant and M¡sc Equipmenl
340 Of¡ce Furnalure and Equipment
341 Tranportat¡on Eqll¡pmenl
342 Stores Equlpment
343 Tools, Shop and Garage Equipment
344 Lab Eguipmenl
345 Power Operated Equipment
347 Compuler Equipment

Net Addllions $ 784,343

.Assêf lofsrs Cost ol
Term Loan Removal-Sis-Jo-o-3 '

234,256

39,112
47,421

3,911
4,742

Totâl Rate Amounl

I
$

s
$
s
s
$
s
$
0
$
s
s
$
s
ù
t
$
s
$
t

23,426

98,500

21 0,830

35,201
42,87e

137,931
43,275

147,342

0.00ô¿ $
2.82o/o

79o/o 7

153,257
48,083

163,713

I 5,328
4,808

16,371

$ 715,759

1,936
3,128

-3ïãT5ã-

I 22,1s8

$ 22,rs8

5.50o/o

7.3go/"
1.94o/o

1.47Q/o

2.059/"
4.20%
1.47Vo

990

2,O28
887

886,

for"¡.

$

Pro Forma Depreciatlon
Adiusted Prc Foma Deprecietion

Combined Fedenl
PfoDgrtvtal<e$ And State IncomeTax

Dsrry Town Tax Rat€ $ 27.06
Other

State of New H€mpshirê $ 6.60
TotalTox Rale $ 33.66

Pro Forma PropertyTaxes $ 28,401 1.1o/o ¡ 290
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Pennichuck East Utility, lnc.
Pro Forma Capital Structure for Ratemaking Purposes

For the Twelve Months Ended December 3'1, 2016
Schèdule LDG-3

P¡o Fo¡ma 2016
Pro Forma

Eliminations

P¡o Form¡
2016 with

Eliminations
Gomponent

Ratio

Long-term Debt

lntercompany Debt

Common Eouitv:
Common Stock
Paid ln Capital
Comprehensive lncome
Reta¡ned Earnings
Total Common Equity 12,891,785

$ 33,977,406

$

17,A27,789

4,457,832

100
13,333,907

(272,011)
(170,211',l

(1,278,s07) (1)

(2,465,846) (r)

(100)
(13,066,201) (2)

529,702 (2)

15,749,281

1,591,987

267,706
257,691
(170,211\
355,1 86

89.00%

9.00%

2,01%

100.00o/oTotal Capital

Notes:
(1) Eliminate Capital Recovery Surcharge Relâted Ass€ts w¡th the offset to Long Term Debt and lntercompany Debt.

The Long Term Debt consisls of the SRF Loan fo¡ the Birch Hill Ínterconnect¡on. The remainde¡ is lntercompany Debt.
(2) Per O¡det 25,292 in DW l1-026, eliminate the MARA and relâted equity:

MARA 8,964,574 7,992,375

Equity es of 1125112 939,755

Paid in Câpital as ot 1125112

Less: Divid€nds Paid in Feb 2013

Dividends Paid in Mar 2014

Dividends Paid in Mar2015

Divldends Påld in Mar 2016

6,000,000

(16,280,952) $ 17,696,454

1 5,904,329
(752,171)
(81 1.651)

14,340,507

{5e9,497}
13,751,010

(684.809)

Comprehensive lncome as ol 1125112

1 3,066,201

(529.702\
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